
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

I n  t h e  Matter of: 

THE TARIFF APPLICATION OF COLUMBIA 1 
GAS OF KENTUCKY, TNC., TO ESTABLISH 1 CASE NO. 8035 
A VARIABLE PRICING TARIFF 1 

O R D E R  

On November 1, 1983, the Commiss ion  approved Rate  S c h e d u l e  

AFDS-2 for: Columbia Gas of K e n t u c k y ,  I n c , ,  ("Columbia") to be 

effective o n  an e x p e r i m e n t a l  basis for a l -yea r  period. This 

t a r i f f  e s t a b l i s h e s  a variable rate d e t e r m i n a t i o n  me thod  a n d  r u l e s  

and r e g u l a t i o n s  for var i ab le  p r i c i n g  of natural gas d e l i v e r e d  to 

customers who h a v e  t h e  i n s t a l l e d  c a p a b i l i t y  of using No. 2 f u e l  

oil as a n  alternative f u e l .  

On October 1, 1964, Columbia p e t i t i o n e d  t h e  Commission to  

allow t h i s  rate s c h e d u l e  to remain i n  e f f e c t  beyond t h e  c u r r e n t  

O c t o b e r  318 1984, e x p i r a t i o n  da te .  To date,  t h e  AFDS-2 Rate 

Schedule  h a s  n o t  b e e n  u s e d  due t o  t h e  t a r i f f  rates remaining below 

t h e  e q u i v a l e n t  price of No. 2 fuel oil. Columbia  c o n t e n d s  t h a t  

t h e  need to c o n t i n u e  t o  be able t o  r e s p o n d  to possible No. 2 o i l  

c o m p e t i t i o n  s t i l l  e x i s t s ;  t h e r e f o r e ,  the AFDS-2 Rate S c h e d u l e  

s h o u l d  r e m a i n  e f fec t ive .  

After r e v i e w i n g  t h e  record i n  t h i s  case and b e i n g  advised 

the Commission is of t h e  o p i n i o n  and f i n d s  that: 

1. The e x p i r a t i o n  d a t e  for C o l u m b i a ' s  va r i ab le  pricing 

t a r i f f  s h o u l d  be e x t e n d e d  for I year e f f e c t i v e  November I, 1984# 

t h r o u g h  October 31, 19858 o n  en e x p e r i m e n t a l  basis .  



. 

2. C o l u m d i a  s h o u l d  c o n t i n u e  f i l i n g  monthly reports w i - h  t h e  

Commission i n c l u d i n g  a l l  data  required by t h e  Comission's Order 

of November 1 ,  1983. 

IT  IS THEREFORE ORDERED t h a t  t h e  e x p i r a t i o n  d a t e  for 

Columbia's variable pricing t a r i f f  be ex tended  on  an e x p e r i m e n t a l  

basis  through October 31, 1985.  

IT IS FURTHER ORDERED t h a t  Columbia's  monthly  f i l i n g  under: 

t h i s  t a r i f f  s h a l l  i n c l u d e  a l l  i n f o r m a t i o n  a s  found reasonable i n  

t h e  Commission's  Order of November I, 1983. 

Done a t  Frankfor t ,  Kentucky, t h i s  17th day of October ,  1984. 

PUBLIC SERVICE COMMISSION 

Chairman 

ATTEST: 

* 
Secce tary --. 


